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CHARTERED STATUS
Regency has been in business in one guise or another since 1965 and in the light of 
latest good practice and guidance from the FSA we have attempted to raise our game 
both for our sakes and for you, the client. �  ̧It’s Deja Vue All Over Again                                  
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       Attributed to “Yogi” Berra – 
legendary baseball player and coach of New York Yankies.

Timing is diffi cult if recovery in the 
economy is not to be derailed. 

Following the credit crisis which sprang from the 
mis-sale of sub-prime mortgages, the Bank of 
England decided to reduce Bank Base Rate to an 
unprecedented low 0.5% on the 9th March 2009.  
The thinking was that companies could borrow cheap 
money to help them recover and individuals would 
have low rates so that they could pay off their debt.

On the 9th March 2010 Bank Base Rate was still fixed 
at 0.5% and the collective economy was still holding 
its breath. 

On the 9th March 2011 Bank Base Rate has not 
shifted from 0.5% although, it would appear from 
released Minutes of the bank Committee’s meetings, 
some small Bank Base Rates may be on the way.  
Timing is difficult if recovery in the economy is not to 
be derailed.

Borrowers may have benefited but savers have lost out 
as low deposit rates have failed to match inflation.  CPI 
annual inflation, the Government’s target measure, was 
4% in January, while the more familiar RPI reached 
5.1% at the end of December. 

(source : Office for National Statistics)

Regency has put together some model portfolios 
for our clients which we offered as medium term 
investments as an alternative to deposits.  Our 
‘cautious’ income portfolio made 8% in 2010 while 
our ‘balanced’ portfolio achieved 13% through the 
year (past performance is no guarantee for the future).  

Now the FSA has said that it wants advisers to explain 
more fully what we mean when we give a name to a 
portfolio, i.e. ‘cautious’ or ‘balanced’ and so on the 
next page we try to set out a brief discussion on the 
meaning of risk attaching to an investment portfolio.

Timing is every thing... 
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As with any professional adviser, be it in medicine, 
law, accountancy and so on, we wish to reach the 
pinnacle of our profession and gain qualifications that 
will set us apart from our competitors.  Chartered 
Status shows the world that we have attained and 
maintain the highest and most prestigious level of 
academic attainment and professional achievement.  

The process was started by two of our Directors, viz 
Dominique Vinecombe and Alan Lander personally 
attaining their individual Chartered Status by way of 
examination and Keith Davis achieving Chartered 
Insurance Practitioner, partly through exam and 
partly through long service with the Chartered 
Insurance Institute.  Other members of the Board 
and advisory staff are also taking the appropriate 
exams in recognition of demonstrating their overall 
professionalism to clients.

It also signifies that our staff, when we become a 
company member of the Chartered Insurance Institute, 
is governed by a Code of Ethics and shows an overall 
commitment to excellence and professionalism.

Our application has been approved and 
this brings us into ‘membership’ of a fairly 
exclusive club of fewer than 300 Chartered 
fi nancial companies within the UK.  



At Regency we discuss our clients’ attitude to 
risk for a particular investment and together we 
build up a risk profile for each individual based 
upon many factors:-

Time – how long can you keep your investment without 
needing to get at it or possibly suffering a penalty?   

Capacity for loss – in the scheme of your finances, 
how important is a particular investment and would it be 
life changing if you suffered a large loss?

Cash reserve – do you have enough ready cash 
available to tide you over stock market falls while waiting 
for markets to recover?

The above list is not exhaustive and we also take into 
account risks of other factors, such as currency and inflation.

Once we have arrived at a consideration with the client 
about the risk profile we look at the appropriate model 
portfolio which is then explained and agreed with the 
client.  The ‘cautious’ portfolio would have no more than 
30% to 33% stock market equities while the balance 
would largely be made up of fixed interest.  We would 
expect this to trade in a fairly narrow range but could 
be affected by changes in interest rates.  Our ‘balanced’ 
portfolio can have up to 66% equities together with 
about 25% to 30% fixed interest and some in commercial 
property.  The risk of loss at any date is higher than a 
‘cautious’ portfolio but so is the reward, as seen by the 
results of our portfolios through last year.  We see our role 
as seeking consistency of investment performance and 
relatively low volatility for our clients.  We would also ask 
you to bear in mind two universal truths:-

i)  �The stock market is called a market because it consists 
of buyers and sellers who will have different opinions 
on the worth of holding an investment.

ii)  �We deal mainly in collective investments, e.g. unit 
trusts and pension funds, which means that although 
the price can go down as well as up it is almost 
impossible to lose all your investment. 

This Year’s ISAs

The ISA allowance 
should now be a well 
loved and well used 
part of your financial 
armoury.  

After pensions it is the most tax effective 
method of building a lump sum free of 
personal tax.  It was first introduced by 
Labour in 1999 as their alternative to 
the Tory PEP.  The original allowance 
was £7,000 and, as with much fiscal 
arrangements of the time, it was rather 
complicated.

Nevertheless, those fortunate enough 
to have subscribed since it was first 
introduced will have put away a total in 
excess of £80,000 in building up a tax 
shelter.  Current levels are now £10,200 
in total and, the Government intends 
ISA saving to continue and for the next 
tax year it is rising with CPI to the level 
of £10,680.

We have selected two general funds 
with below average volatility to suit 
those who want either growth or 
income.  For growth we are looking 
at Artemis Strategic Assets, a fund of 
£840m managed by William Littlewood 
and designed to achieve long term 
growth through investment in UK and 
international assets.  The intention 
is to perform well when markets are 
favourable and preserve capital when 
markets are poor.    

If you are looking more for income we 
propose Invesco Perpetual Monthly 
Income Plus, a highly rated fund made 
up of broadly 80% Fixed Interest and 
Cash and 20% Equities, currently valued 
at around £3,153M, and paying an 
underlying yield of more than 5% on a 
monthly basis.  The yield is helped by 
charges being taken from capital values 
rather than income.  

You can link the two together if you 
wish and income could be reinvested.

What Should We Understand by Risk?
If we were to run across a busy motorway we would risk possible death or injury from 
a speeding vehicle or, at the very least, a pile up as the traffic tried to avoid us.  Most 
people would have a clear understanding of the physical risk involved in this exercise.  
When we try to address the risk of holding an investment our perception is not so clear.

Risk could briefly be described, however, as the chance that an investment’s actual return 
will be different (i.e. less) than expected.  Risk in its broadest sense includes the possibility  
of losing some or all of the original investment.

Points That May 
Have Passed  
You By
Savers
Savers please note that the Deposit Compensation Scheme has risen this 
year from the previous £50,000 to £85,000 per account.  Husbands 
and wives would each have their own allowance.  Be careful, however, 
since as banks merge you may end up holding two accounts that were 
previously with separate banks but are now with the same bank which 
therefore cuts the compensation level.

Pension changes
There have been a number of pension changes and this year may be the 
last year for individuals to invest a large pension contribution.  For the 
current tax year if you earn less than £130,000, in theory at least, your 
maximum pension input is £255,000.  From the 6th April this will reduce 
to £50,000 but there will be a facility for using up any unused allowance 
from the previous three years. 

Essentially this means that had you been able to contribute up to £50,000 
from tax year 2008/09 through to tax year 2010/11 inclusive, you may 
carry forward this unused relief and make contributions in the next and 
even future tax years until your carry forward allowance has been used up.

Lifetime allowance has now been reduced to £1.5M and brings into focus 
that using maximum ISA allowance will separately build up a useful sum 
for future tax free income.

We would also recommend that if you are coming up to retirement you 
look at annuity rates and benefits in general very closely.  Broadly, annuity 
rates are being forced down, partly because of European legislation known 
as UCITS 2 and partly because of a recent ECJ  
ruling that gender is no longer an allowable  
feature for deciding insurance or annuity rates.   
The effect of this is that young women may end  
up paying more for their car insurance and men  
in general will obtain lower annuity rates as we  
move towards unisex rates in 2012.  There will  
also be a knock-on effect for surviving female  
spouses who may only be entitled to a percentage  
of their late husband’s annuity rate.

The simple message is – look  
at benefits closely and take  
advice as to whether an  
annuity is right for you for  
part of all of your retirement  
benefits.

read the 
small print...


